PATENT POLICY CHANGE COMPARISONS

Prior (7/1/2013) policy has sequence of distribution as follows:
« First $5,000 to Inventor

* Deduction of patent and commercializing expenses

Remaining distribution as follows:

First $100k Above $100k
Inventor 25% 28%
University/OCLTT 25% 32%
Research Unit* 40% 30%
Department 10% 5%
Dean/Director 5%

*Defined as bureau, center, institute or department in which the research that resulted in the licensed
invention was conducted and funded. Research unit and department could be identical in which case
the distribution would be 50%.

New (6/10/2020) policy has sequence of distribution as follows:

« First $5,000 to Inventor (same as prior policy)
* Inventor then receives 25% of first $100k and 28% above 100k (in prior policy received after “expenses” not

before)
* 5% of remaining gross revenue to “early stage licensing accelerator fund established by the ORED to arrive at

“Adjusted Revenue”.

* Operating costs* paid from Adjusted Revenue to Office of Research Commercialization. (these expenses not
defined)

¢ Atend of each fiscal year, “Surplus Adjusted Revenue” remaining is distributed “pro rata per invention” as
follows:

First $1M Above $1M
President 10% 10%
Chancellor 30% 28%
RCM Center** 30% 28%
Department 30% 28%
Office of Research & — 6%

Economic Development

*Staff expenses to be evaluated on annual basis by Senior VP for Research and Economic
Development.

**Defined as school, research unit, bureau center, institute or department in which research was
conducted and funded. Chancellor has discretion to define where applicable distribution made.



